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CHAIRMAN’S FOREWORD

The past twelve months has proven to be a watershed year for the Maroochy

city centre project, with a number of major construction milestones achieved while

exciting plans have been revealed for the future.

In early August the hoarding came down around the perimeter of the first stage of
the project as we marked the opening of Stage 1A with an event attended by
thousands of people who walked and cycled around the streets to inspect the MET
precinct, Foundation Square parklands and learn more about the future plans for

the city centre.

Local developer Evans Long commenced construction of the first commercial

building ‘Foundation Pla ind over the past year the construction and leasing
have pr ssed with level six of the eight storey building recently completed and
55% of the building committed to tenants before its expected completion in late

2020.

Meanwhile Habitat Development Group have earmarked July 2020 as the

commencement date for their ‘Market Lane Residence

artment development;
and the Sunshine Coast Regional Council confirmed that their City Hall building

would commence construction in the following menth. Pro-invest’s 167 room

nths i .
hotel Holiday Inn Express is expected to commence construction in late
the The next stage civil construction work is also well advanced with the installation of
the final section of the underground automated waste collection system
a connecting Stage 1to Council’s Collection Station off Carna along with the
completion of the 210-space interim at-grade car park.
These combined construction activities within Stage 1 of the project is beginning to
tones P JR i t o
nerate a life of its own and this auger well for future investment within the p
citing

The Invitation for Expressions of Interest targeting Tier 1 capital funds and
evealed development en

es to partner the staged development of the balance of the

project, generated submissions from a number of parties with dialogue continuing

through the year. T =sful e es will b

ected on their ability to increa

the level of investment in the project and a n guiding future project stz

and end-user attraction.

During the year we bid farewell to inaugural board member Don Boyd who was

eer in the

nd we welcome his expertise to our board. We thank Don

ficant contribution to SunCentral and we wish him well in his future

endeavours.,

The local Government elections were held in April 2020 and we co

ngratulate Mayor
Mark Jamieson on his appointment for his third term in office along with his new

and re-elected councillors. We thank the Sunshine Coast Regional Council for their

work towards delivering the city centre project for current

Dr Doug McTaggart
Chairman, SunCentral Marcochydore
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CEO’S FOREWORD

The Maroochydaere City Centr.

e over the past

bold vision began to em

L]

achieved as

year with s vork towards our long-term

objective of delivering one of south-east Queensland’s largest urban
regeneration projects.

The completion of important civil works in Stage 1 along with the emergence of
Foundation Place and the connection of the international subsea cable into

1 both

Maroochydore marks the beginning of aur regi ransforma

economically and socially and these benefits will continue for many years to
come.

I'he long-term impact of the Covid-19 pandemic remains unclear and | thank
our development partners, contractors, suppliers, staff and consultants who
have maintained a safe work environment during this time. We are committed
to working with all of our stakeholders to ensure that health and safety is our

main priority.

The SunCentral board led by Dr Doug McTaggart deserve much credit for their

stewardship during these challenging times. The collective experience of the

l\;" board has beeninvaluable as we navigate a number of complex matters across

the project.

ar the The SunCentral staff, project consultants, specialists, contractors and
. suppliers have all played a pivotal role in ensuring the project remains we
ificant i ) jectr N
placed into the future. | thank them all for their ongoing commitment to deliver
edas this unigque project.
our The next twelve months will prove to be another exciting year for the city centre
ive of project. Along with the construction of the first four buildings, we are working
towards finalising the remaining commercial contracts in Stage One and
f south- SIng g © J
progressing the important outcomes from the Invitation for Expressions of
nd’s Interest for the balance of land
rojects.

Mr John Knaggs
CEO, SunCentral Maroochydore
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s Completion of the installation of the final underground automated
2020/21 waste collection system pipework connection for Stage 1

s Construction commencement of Council's City Hall, Habitat's
'Market Lane' and the 'Holiday Inn Express' buildings (Stage 1A)

s Commencement of early stage civil works within the southern
precincts

e Finalisation of the assessment of submissions received as part of
the Invitation for EOI for balance land precincts
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TOP STORIES: 2019-20

oY

Stage 1A of Sunshine Coast Council’s highly

anticipated new Ma

dore City Centre

site will officially open to the public next week.

Join us to explore, engage and celebrate

the pedestrian-only opening of Stage 1A.
Visitors can walk, cycle and explore the first section of the

new Marcochydore City Centre site and participateina
range of activities and events for all ages.

Prasatms by r + ererad | w'm-o-.

A

MAROOCHYDORECITY CENTRE

PEOPLE’S DAY

SATURDAY 10 AUGUST

Corner FYctAva and Awodroms Rd Maroociiydore

Visitors are invited to pack a picnic and rug to enjoy with
family and friends during the evening performance.

VIEW THE FULL PROGRAM
marcochydone-city. com. aw/city-activ ation
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DIRECTORS’ REPORT
FOR THE YEAR ENDED 30 JUNE 2020

The Directors present their report together with the financial report of SunCentral Marcochydore
Proprietary Limited (the Company) for the reporting period from 1 July 2019 to 30 June 2020.

Directors

The Directers of the Company at any time during, or since the end of, the reporting period are:

Name, qualifications Experience and other directorships
and independence status

Dr Doug McTaggart Extensive experience in corporate leadership, commercial development,

Bec (Hons), MA, PhD, DUniv, FAICD, SF Fin. infrastructure financing and investment. Currently a director of Suncorp Group, Spark
Infrastructure (Chairman), AAINZ, and also a member of the ANU Council. Formerly
the CEO of Queensland Investment Corporation, Professor of Economics and
Associate Dean at Bond University, and Under Treasurer of Queensland Treasury. He
is a highly experienced Chairman and well respected in the financial, commercial and
investment banking sectors. Appointed as Director and Chairperson in March 2015.

Chairperson
Independent Non-Executive
Director

Mr Don Boyd Extensive understanding of brand development marketing, structuring commercial
BA,LLE developments and managing complex organisational challenges. Directorships
include Moore Stephens (Queensland & Northern New South Wales) Pty Ltd,
Baldwins Pastoral Holdings Pty Ltd, Logan Downs Pty Ltd, Russell Estates Pty Ltd,
Tarranalama Pty Ltd and consultant for Norten Rese Fulbright Australia, Appointed
Director in March 2015, Retired September 2019,

Independent Non-Executive
Director

Mr Morgan Parker Extensive career history as a real estate developer, investor and banker at some of
e the world's leading firms, including Morgan Stanley, Macquarie Bank, Lendlease,
Independent Non-Exec US-REIT Taubman Centers and the Rockefeller-owned global private equity firm,

Director Rose Rock. Current directorships include Newcastle Airport, UbiPark, Garda
Capital Group and the Presbylerian & Methodist Schools Association. Mr Parker
brings to the rele a dynamic, creative and focused approach to major city shaping
projects the scale of the Maroochydore City Centre and extensive global
experience in master-planned urban development, investment financing and
marketing. Appointed director in March 2015.

Ms Alison Quinn Extensive experience as a senior executive in a range of industries across the

B.Com corporate and public sectors including banking, finance and property development

and has worked in the property sector since 1994, across residential, commercial,
ndependent Non-Executive retail and retirement living sectors. Current directorships include Uniting Care QId,
Director BWP Trust, Currently the Chair of the St Margaret's Anglican Girls School Council an
advisory panel member of Economic Development Queensland and Brisbane City
Council. Previous roles include Chief Executive Officer of Retire Australia and
boards including the Property Council of Australia and Urban Development Institute
of Australia. Appointed Director in April 2019

Mr Paul McLean Extensive experience in the property and real estate industry, and was previously the
Chief Executive of Savills Australia having been responsible for the growth of Savills

Independent Non-Executive throughout Australia and New Zealand since 2006. Current directorships include

Director Rugby Australia and McLean Advisory. Currently the Chair of the Mater Group
Property Council, member of the Archdiocese of Brisbane building & property
committee and a member of Shadforth Civil's advisory committee, Appointed Director
in April 2019,
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Mr Peter Sherrie Extensive experience in strategic business development and leading professionals
PGDBA, B.Eng to drive high performing teams and profitability. Currently General Manager of
Urbex, a wholly-owned subsidiary of the long-standing national property and
construction company, the BMD Group. Current directorships include Andiworth
Independent Non-Executive Pty Ltd, Beveridge Land Pty Ltd, Beveridge Property Developers Pty Ltd, Club
Director Mandalay Pty Ltd and Sherrie (EDG) Pty Ltd. Appointed Director in October 2019.

Directors have been in office since the start of the reported period to the date of this report unless otherwise stated

Directors’ Meetings
The number of meetings attended by each of the Directors of the Company during the reported period are:

Director No. of full meetings of Directors No. of Committee Meetings
A B A B

Dr D F McTaggart =] El

Mr D R Boyd 2 2 2 2

Mr M B Parker e 9 1 1

Ms A Quinn 8 E 3 3

Mr P McLean =] =l

Mr P Sherrie 7 7

A = Number of meetings attended B = Numnber of meetings eligible to attend

Audit, Risk & Remuneration Committee Meetings

The Audit, Risk & Remuneration Committee comprises Ms Quinn as Chair Mr Parker and Mr Boyd up until his retirement in
September 2019. The meeting is attended by the Company's Chief Executive Officer and Company Secretary/Chief
Financial Officer. The purpose of the Committee is to provide advice and assistance to the Board in relation to efficient
governance and risk management. The Committee achieves its objective by reviewing, advising and making
recommendations to the Board on:

a. theintegrity of internal financial management, control and reporting systems;

b, annual project and operating budget reporting;

tion of the Chairman, Directors and Chie

annual remun

d. compliance with statutory reporting obligations;
e. the appointment and performance of the external auditor;
f.  the appointment of an internal auditor

the adequacy of internal control systems; and

g
h. the quality of internal and external reporting of financial and non-financial information.
Corporate Governance Statement

Responsibilities

The Directors are responsible to the Member for th of the Company in both the and the

wng term and

seek to b n the best interests of the awhole. The Directors draw on

ance the sometimes competing objective Company a

relevant corporate governance best practice principles to ass hem to contribute to the performance of the Company.

The functions of the Board include:
+ Monitoring financial performance including approva
+ Todeliver on the aspirations of the Sunshine Coast of the annual financial report and liaison with the
Regional Council in establishing an identifiable city Company’s auditors;
rt for the wider Sunshine Coast

nea ontemporary

= Appointment, and ¢

sment of the performanc

central busine aracterised

55 AISTrC

a high
, transit orientated city centre with a high

the Chief Executive Officer;

- Ensuring there are effective management proc

public realm and embedded smart city

slace and aporoving maior develaopment initiatives:
technology: place and approving major development initiatives;

- Enhancing and protecting the reputation (1{ the
+ Review and approval of corporat g anc C eputatic

strategies, the
Company and the Memt

annual budget and financial plans;

+ Ensuring the significant risks facing the Company have

* Monitoring organisaticnal performance and the

achievement of the Company’s strategic goals and been identified and appropriate and adequate control,
— . e A toring and reparting mechanisms are in place; and
objectives, as outlined in the Company’s Statement monitoring and reporting mechanisms are in place; and

of Corporate Intent; + Reporting to the Member.
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DIRECTORS’ REPORT FOR THE YEAR ENDED 30 JUNE 2020

Board Members

Details of the members of the Board, their qualifications

and independent status are set out in the Directors’ report

under the heading “Directors™ The Board operates in

accordance with the principles out in the Company’s

constitution, including:
¢ The Board can be a minimum of one (1) and a maximum
of ten (10) and currently comprises five (3) Members

s  Subject to the approval of the Member, the Directors

may elect a Chairperson and may determine the period
for which the Chairperson will hold office.

Objectives
The Company’s objectives are to:
Promote, facilitate, carry out and control the

-lopment, disposal and management of land and
rproperty within the MCC PDA;

= b

and non-commercial functions and o

tween commercia

ve an appropriate balan

tcomes;

3. Ensure the MCC bec
ce 10
Sunshine Coast;

omes a high density city

e city heart for the wider
4. Accommodate public facilities and entertainment
that benefit the general community; and

5. Achieve excellence and innovation in the

management of integrated private/public open

space and park areas.

Review of Operations

During the reporting peried the company generated

income of $13,031,752 of which $12,141,558

provided by t arent entity, Sunshine Coas a

Council. Development costs incurred in the pursuit of the
company’s objectives totalled $11,008,080. The profit
for the Company for the reporting peried amounted to

$£43,605 (2019: $27,182)

Significant Changes in the State of Affairs

Mo signifi t changes in the Company’s state of affairs

occurred during the reported period.

Principal Activities

The Company is a special purpose entity established by

Sunshir ast Regional Council to be responsible

ielivering and managing the Maroochydore City
Centre (MCC Priority Development Area) PDAas part of
a ‘beneficial enterprise’ as defined under the Loca
Government Act 20092 (Qld). No significant change to the
nature of these activities occurred during the year.

Events Subsequent to the End of the
Reporting Period

Progress in evaluating submissions arising from the
Invitation for Expressions of Interest for the balance land
portion of the p
yvear, with potentia

ctwill continue into the next financial

commercial outcomes finalised over

the coming period.

MNo other matters or circumstanc ave arisen since the

end of the reported period which significantly affected or

m gnificantly affect the operations of the Company,

the results of those ope the state of affairs of

the Company in the future reparting periods.

Likely Developments and Expected
Results of Operations

Likely developments in the cperations of the Company
and the expected results of those operations in future
reported periods have not been included in this report as
the inclusion of such information is likely to resultin

unreasonable prejudice to the Company.

Environmental Regulation
The Company’s operations are not regulated by any

of the

ficant environmental regulation under a |2

Commonwealth or of a state of territory

Dividends

The Company is an Australian Propriety Company that is
limited by shares. No dividends were paid or declared by
the Company during the reported period

Options

No options over issued shares or interests in the
company were granted during or since the end of the
reported period and there were no options outstanding at

No shares were issued during or since the end of the year

t of the exercise of an option over unissued

shares or interests.

Indemnification of Officers

Mo indemnities have been given or insurance premiums

paid, during or since the end of the reported period, for
any person who is or has been an officer or auditor of the
Company.

Proceedings on Behalf of Company

No person has applied for leave of court to bring
proceedings on behalf of the Company or intervene in any
proceedings to which the Company is a party for the

Pt
»r all or any part of those proceeding

of taking responsibility on behalf of the company

The Company was not a party to any such proceedings

during the year.

Auditor’s Independence Declaration
A copy of the auditor's independence declaration as
307C of th

red under Act 2007 is set

req
outon page13

This report is made with a resclution of the Directors:
i

Dr Douglas McTaggart

Chairman

Dated at Maroochydore this day 14™ of September 2020,
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AUDITOR’S INDEPENDENCE DECLARATION

To the Directors of SunCentral Maroochydore Pty Ltd

This auditor's independence declaration has been provided pursuant to s.307C of the
Corporations Act 2001.

Independence declaration

As lead auditor for the audit of SunCentral Maroochydore Pty Ltd for the financial year ended
30 June 2020, | declare that, to the best of my knowledge and belief, there have been:

(a) no contraventions of the auditor independence requirements of the Corporations
Act 2001 in relation to the audit

(b) no contraventions of any applicable code of professional conduct in relation to the

audit,
C(cC
14 September 2020
Charles Strickland Queensland Audit Office
as delegate of the Auditor-General of Queensland Brisbane
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STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2020

Note 2020 2019
Income
Revenue 4 132,001,955 20,781,795
Investment income 5 29,797 44,164
Total Income 13,031,752 20,825,959
Expenses
Development Costs Ga n,008,080 18,824,685
Cperating Expenses [5]s] 1,221,627 1,923,281
Depreciation and amortisation 12 58,440 50,810
Total Expenses 12,988,147 20,798,777
Net profit/(loss) before income tax 43,605 27,182
Net profit/(loss) for the year 43,608 27,182
Total comprehensive income for the year 43,605 27,182
Profit attributable to:
Parant Entity 43,605 27,182

CEN M A H (s]
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STATEMENT OF FINANCIAL
POSITION AS AT 30 JUNE 2020

Note 2020 2019
5 &
Assets
Current Assets
Cash and cash equivalents N 1,242,456 1,426,697
Trade and other receivables e 808,204 1,609,487
Other assets m 19,3n 29,360
Total Current Assets 2,069,971 3,065,544
Non-Current Assets
Property, plant and eguipment 12 30,858 82,582
13a 56,053 141,261
Total Non-Current Assets 96,91 223,943
Total Assets 2,166,882 3,289,487
Liabilities
Current Liabilities
Trade and other payables 4 1,197,692 2,299,362
Employee benefit provisions 154,754 144,754
Lease liability 13b 65,554 126,61
Total Current Liabilities 1,417,999 2,570,726
MNon-Current Liabilities
Employee benefit provisions 5,857 5,089
Lease liability 13b 499 14,750
Total Non-Current Liabilities 6,356 19,839
Total Liabilities 1,424,355 2,590,565
Net Assets 742,528 698,923
Equity
Equity attributable to Parent Entity:
Share capita 17 S00,000 500,000
Retained earnings 242,528 198,923
Total Equity 742,258 698,923
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2020

Balance as at1July 2018
Comprehensive income

Profit for the yvear

Other comprehensive income FDI' the yvear

Total comprehensive income for the year
attributable te members of the parent entity

Transactions with owners, in their
capacity as owners, and other transfers

Shares issued during the year
Dividends paid or provided for

Total transactions with owners
and other transfers

Balance at 30 June 2020

Balance as at1July 2018
Comprehensive income

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year
attributable to members of the parent entity

Transactions with owners, in their
capacity as owners, and other transfers
Shares issued during the year

Dividends paid or provided for

Total transactions with owners
and other transfers

Balance at 30 June 2019

Share Capital Retained Total
(Ordinary) Earnings

$ $ $

500,000 198,923 698,923

- 43,605 43,605

43,605 43,605

500,000 242,528 742,528

Share Capital Retained Total
(Ordinary) Earnings

5 5 5

S00,000 171,740 571,740

- 27,183 27,183

27,183 27,183

500,000 198,923 698,923
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STATEMENT OF CASH FLOWS FOR
THE YEAR ENDED 30 JUNE 2020

Note 2020 2019
Cash flows from operating activities
Cash receipts from customers 13,722,624 23,778,889
Cash paid to suppliers and employees (13,999,856) (23,435,771)
Cash generated from operating activities (z07,232) 342118
Interest received 29,797 44,154
Net cash generated from operating activities 19 (177,435) as7,282
Cash flows from investing activities
Proceeds from sale of property, plant and equipment
Acguisition of property, plant and equipment (5,806) (46,235)
Net cash used in investing activities (6,806) (46,235)
Cash flows from financing activities
FProceeds [-HJ[T\ Issue ("’!1' are cap tal -
Net cash provided by financing activities . _
Met IWE'I'{"—I‘;E!,’L(IE!('I'l"-i-“;{‘,l incash and cash equiva ents [184,241) 341,046
Cash and cash equivalents at1 July 20719 1,426,697 1,085,651
Cash and cash equivalents as at 30 June 2020 5 1,242,456 1,426,697
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1. Reporting entity concept

SunCentral Maroochydore Proprietary Limited (the
Company) is a private company limited by shares,
incorporated and domiciled in Australia, The address

of the Company’s registered office is @ Golf Street,
Maroochydore Queensland 4558. The Company’s prime
purpose is the prometion and development management
of the Maroochydore City Centre project on the Sunshine
Coast in Queensland. The Company’s parent entity is the
Sunshine Coast Regional Council.

SunCentral Maroochydore Pty Ltd is a for-profit entity for
financial reporting purposes under Australian Accounting
Standards.

2. New and revised standards effective in
the current and future reporting period

The accounting policies set out below, both new and
future, have been applied consistently to all periods
presented in these financial statements. There has not
been any changes in the Company’s accounting policies
since the Company’s inception.

The amended Australian Accounting Standards and
Interpretations which were issued at the date of
authorisation of the financial report but have future
commencement dates are judged by the Directors not

likely to have a material impact on the financial statements.

(i) Revenue from Contracts with Customers (AASB 15)

AASBE 15 became effective from 1 January 2018 and
replaced AASE 18 Revenue, AASE 111 Construction
Contracts and a number of interpretations. It contains a
comprehensive and robust framewerk for the recognition,
measurement and disclosure of revenue from contracts
with customers. The main changes as a consequence of
the new standard relate to inconsistencies between
entities’ reported revenues, principally in relation to when
an entity recognises revenue under long term contracts
(e.g. construction contractsand contracts that bundle
together goods and services {e.g. contracts that bundle a
telephone handset with network services. The Company
does not held contracts of this kind and therefore the
standard is not anticipated to impact on the Company at
this time

(ii) Leases (AASBE 16)

AASB 18 Introduces a single lessee accounting model and
requires a lessee to recognise assets and liabilities for all
leases with a term of more than 12 months, unless the
underlying asset is of low value. A modified retrospective
approach has been adopted from 1 July 2019, The
company halds minimal small value leases of this kind and
therefore the standard is not anticipated to materially
impact on the company in terms of expenditure.

The amount recognised within the Statement of Financial
Position is for short term right of use low value leases.

3. Basis of preparation

a. General Information and statement of compliance
The financial report is a general purpose financial report
which has been prepared in accordance with Australian
Accounting Standards (AASBs) and Interpretations

of the Australian Accounting Standards Board and the
Corporations Act 2001. The financial statements were
approved by the Board of Directors on the date shown on
the Directors’ declaration.

b. Reporting period and Comparatives

Fursuant to the provisions of AASB 101 Presentation of
Financial Statements, and as agreed with the Company’s
parent entity, the financial statements as presented

are for the reporting period from 1 July 2019 through to 30
June 2020, The Comparative period represents the
reporting period from 1 July 2078 to the 20 June 2019. The
comparative figures have been adjusted in the current
year to account for an immaterial calculation error.

c. Basis of measurement

The financial report, except for the cash flow information,
has been prepared on an accrual basis and is based on the
historical cost basis, modified, where applicable, by the
measurement at fair value. The amounts presented in the
financial statements have been rounded to the nearest

dollar

d. Functional and presentation currency

These financial statements are presented in Australian
dollars, which is the Company’s functional currency.

e. Use of estimates and judgements

The preparation of financial statements in conformity with
AASBs requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ
from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods
affected.

f. Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits
held at call with the banks and other short-term highly
liguid investments with original maturities of three months

orless,
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3. Basis of preparation cont.

g. Trade and Other Receivables

Trade and other receivables include amounts due from
‘customers’ for services performed in the ordinary course
of business. Receivables expected to be collected within
12 months of the end of the reporting period are classified
as current assets. All other receivables are classified as
non-current assets.

h. Trade and Other Payables

Trade and other payables represent the liabilities for goods
and services received by the Company that remain unpaid
at the end of the reporting period. The balance is
recognised as a current liability with the amounts normally
paid within 32 days of recognition of the liability.

i.  Financial instruments

i. Non-derivative financial assets

The Company initially recognises receivables and deposits
on the date that they are originated. All other financial
assets are recognised initially on the trade date at which
the Company becomes a party to the contractual
provisions of the instrument.

The Company ceases to recognise a financial asset when
the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual
cash flows on the financial asset in a transaction in which
substantially all the risks and rewards of ownership of the
financial asset are transferred. Any interest in transferred
financial assets that is created or retained by the Company
is recognised as a separate asset or liability

Financial assets and liabilities are offset and the net
amount presented in the statement of financial position
when, and only when, the Company has a legal right to
offset the amounts and intends either to settle on a net
basis or to realise the asset and settle the liability
simultaneously.

The Company has the following non-derivative financial
assets: cash and cash equivalents (refer to Note gand
receivables (refer to Note 10. Such financial assets are
recognised at fair value plus any directly attributable
transaction costs.

Non-derivative financial liabilities

The Campany initially recognises debt securities
issued and subordinated liabilities on the date that
they are originated. All other financial liabilities are
recognised initially on the trade date at which the
Company becomes a party to the contractual
provisions of the instrument. The Company ceases
to recognise a financial liability when its contractual
obligations are discharged, cancelled or expired.
Financial assets and liabilities are offset and the net
amount presented in the statement of financial
position when, and only when, the Company has a
legal right to offset the amounts and intends either
to settle on a net basis or to realise the asset and
settle the liability simultaneously.

The Company has the following non-derivative
financial liabilities: trade and other payables (refer
to Note 14). Such financial liabilities are recognised
at fair value plus any directly attributable
transaction costs.

Caompound financial instruments

The Company has notissued any compound

financial instruments.

iv. Derivative financial instruments, including hedge

accounting
The Company holds ne derivative financial

instruments.

Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured
at historic cost less accumulated depreciation and
accumulated impairment lesses, Costincludes
expenditures that are directly attributable to the
acguisition of the asset. The cost of self-constructed
assets includes the cost of materials and direct labour,
any other costs directly attributable to bringing the
asset to a working condition for its intended use and
capitalised borrowing costs. Purchased software that
is integral to the functionality of the related equipment
is capitalised as part of that equipment.

Gains and losses on disposal of anitemn of property,
plant and equipment are determined by comparing the
proceeds from disposal with the carrying amount of
property, plant and equipment and are recognised as
“otherincome” in the statement of comprehensive
income.

Plant and eguipment that have been contributed at no
cost or for nominal cost are recognised at the fair value
of the asset at the date it Is acquired.
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3. Basis of preparation cont.

il. Depreciation

Depreciation is recognised in expenses on a straight-line
basis over the estimated useful lives of each item of
property, plant and equipment. Depreciation is
recognised on a straight-line basis over the term of the
lease for leasehold improvements over the shorter of
either the unexpired period of the lease or the estimated
useful life of the improvement.

The estimated useful lives for the current and
comparative periods are as follows:

Classification of Asset Depreciation Rate

+ Office equipment Zyears
* Leasehold improvements 2years
« Office furniture 3years

Depreciation methods, useful lives and residual values
are reviewed at each reporting date.

k. Leases

Lease payments for eperating leases, where substantially
all the risks and benefits rermain with the lessor, are
recognised as expenses on a straight-line basis over the
lease term.

.  Impairment
i} Financial ass

Afinancial assetis assessed at each reporting date to
determine whether there is any objective evidence
that itis impaired. A financial asset is impaired if
objective evidence indicates that a loss event has
occurred after the initial recognition of the asset, and
that the loss event had a negative effect on the
estimated future cash flows of that asset that can be
estimated reliably
Animpairment loss in respect of a financial asset
measured at amortised costis calculated as
the difference between its carrying amount and the
present value of the estimated future cash flows
discounted at the asset’s original effective interest
rate. Losses are recognised in finance costs and
reflected in an allowance account against
receivables, Interest on the impaired asset continues
to be recognised through the unwinding of the
discount. When a subsequent event causes the
amount of impairment loss to decrease, the decrease
inimpairment loss is reversed through income

i) Non-Financial assets
The carrying amounts of the Company’s nen-financial
assets are reviewed at each reporting date to
determine whether there is any indication of
impairment. If any such indication exists then the
assets recoverable amount is estimated.

Animpairment loss is recognised if the carrying
amount of an asset or its cash-generating unit
exceeds its recoverable amount. Impairment losses
are recognised in expenses

m. Employee benefits

Provision is made for the Company’s liability for employee
benefits arising from services rendered by employees to
the end of the reporting period. Employee benefits are
presented as current liabilities where the entity does not
have any unconditional right to defer settlements beyond
12 months, regardless of when the actual settlement is
expected to occur.

Employee benefits that are expected to be settled within
one year have been measured at the amounts expected to
be paid when the liability is settled. Employee benefits
payable later than one year have been measured at the
present value of the estimated future cash outflows to be
made for those benefits. In determining the liability,
consideration is given to employee wage increases and
the probability that the employee may not satisfy vesting
requirements.

i) Salaries and wages
A liability for salaries and wages is reported in Note
14 within accrued expenditure,

i) Annual leave
A liability for annual leave is reported in Note 14,

i) Long service leave
A liability for long service leave is reported on the
face of the Statement of Financial Position.

iv) Superannuation
Contributions are made by the entity to each
employee’s designated superannuation fund and are
charged as expenses when incurred.

n. Provisions

A provision is recognised if, as a result of a past event, the
Company has a present legal or constructive obligation
that can be estimated reliably and it is probable thatan
autflow of economic benefits will be required to settle the
obligation.

0. Revenue

i. Services
Revenue from services rendered is recognised as
income in proportion to the stage of completion of
the transaction at the reporting date. The stage of
completion is assessed by reference to surveys of
work performed.
Development Revenue: Income derived from the
parent entity, in order to meet costs directly
attributable to the company’s delivery of the
development of the Marcochydore City Centre
Priority Development Area on the behalf of the
parent entity
Development Management Fee: Income derived
from the parent entity, corresponding to the costs
incurred by the company in the managing the
delivery of the Maroochydore City Centre Priority
Development Area.
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3. Basis of preparation cont.

p. Interest Received

Interest Rece compr

tincom recognisec

tive interest method.

q. Income tax

The Company is exempt from income tax

24AM of the Income Tax A sment Ac

1938) on the |
Body (STB)

shareholder is the Sunshine Coast Regional Council.

1sis that the Company i

by virtue of the fact that the Company’s sole
r. Goods and services tax (GST)

Revenues, expenses and assets are recognised net of th
amount of GS

. except where the amount of GST incurred
is not recoverable frc e Australian Taxation Office
(AT Inth

partof thec

CAFCUTT jnised as

f acquisition of th rt of the

exXpE

eivables and payables are stated with the amount of

:STincluded. The net ¢
able to, the ATO

ligbility in the statement of financial posit

re included in the stater

s. The GST compe

] from investing and financing activities

verable from, ar payable to, the ATO are ¢

rating sh flows.
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4. Revenue 2020 2019
The Company's revenue for the reporting period consist of the $ $
following:
Development Revenue
Construction 8,624,509 16,120,458
Project & Site Management 641,264 515,904
Marketing, Engagement & Partner Attraction 1,742,308 2,118,323
Total Development Revenue 1,008,080 18,824,685
Development Management Fee 1,971,000 1,224,000
Other Income
Sundry income 22,875 23,10
13,001,255 20,781,795
The majority of revenue is provided by the parent entity (Sunshine Coast Regional Council) as reported at note 20(d).
5. Investment income 2020 2019
$ $
Investment income for the reporting period consists of the following:
Interest income on bank deposits 29,797 44,164
29,797 44,164
6. Expenses 2020 2019
$ $
a. Development Costs
Construction 7,704,808 14,899,085
Detailed Design 381,638 613,151
Marketing, Engagement & Partner Attraction 1,742,308 2,118,323
Master Panni"g 538,063 s78,212
Project & Site Management 541,264 515,204
1,008,080 18,824,685
b. Operating Expenses
Beard & Governance 423,312 421,268
Financial costs 17,316 27,511
General costs 30,853 14,754
Information Technolegy & Communication costs 72,783 71,579
Premises costs 147,039 94,595
Staff costs 1,170,585 1,218,468
Contractor / Consultant costs 59,740 75,105
1,921,627 1,923,281
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7. Key management personnel

etailed in the Director’s

Details of key management personnel for the period have been d
Report.

Key management p

Chief Executive Officer, as follows:

a. Key management personnel compensation (or remuneration)

e benefits

Short term employ
Post employment benefits

Other long term employee benefits

sonnel includes the remuneration for all Non-Executive Directors and the

2020 2019

£ $
741,213 774,957
80,156 81,705
1,472 a,51
832,847 865,172

Total remuneration for all Non-Executive Directors and the Chief Executive Officer was agreed by the Company’s Member in
March 2015. The base fee for the Chairperson is 109,582 per annum. Base fees for other directors are $63,927 per annum.
Directors’ base fee cover all Board activities. Directors are entitled to superannuation contributions of 8.5% of the base fee.
The Board and CEQ agreed to a15% salary reduction between April and June 2020 as a response te the COVID-19 pandemic.

8. Employee remuneration

Included in operating overheads for the reporting period are the following expenses for staff

ather than the CEC:

Salaries and wages

Superannuation

Increase/(Decrease) in liability for annual leave

Increase/(Decrease) in liability for long service leave

9. Cash and cash equivalents

at bank - unrestricted

Call Deposits

Cash and cash equivalents in the statement of cash flows

2020 2019

3 S
540,724 545,444
59,286 63,376
7.Ba4 8,791
768 (158)
609,302 617,453
2020 2019

5 L
1,242,456 834,192
- 592,505
1,242,456 1,426,697

The Company’s exposure to interest rate risk and a sensitivity analysis for financial assets and liabilities is disclosed in note
14. Anindemnity amount over cash and cash equivalents has been provided in relation to the Local Government Workcare

Bank Guarantee. Refer to Note 22 for further details.

10. Trade and other receivables

Trade debtors
GST receivable
Accrued development revenue

Accrued Interest receivable

2020 2019

$ $
98,394 865,321
- 10,674
708,704 731,856
1,07 1,636
BOB,204 1,609,487

The Company’s exposure to credit and currency risk and impairment losses related to trade and other receivables are

disclosed in note 15. No collateral is held over trade and other receivables.

11. Other assets

Prepayments

2020 2019

$ $
19,21 29,360
19,31 29,360

23 SUNCENTRAL MAROOCHYDORE PTY LTD ANNUAL REPORT 20

Sunshine Coast Regional Council

OM Attachment Page 117 of 127



ORDINARY MEETING 12 NOVEMBER 2020
Item 8.8 2019/20 Financial Statements and Community Financial Report
Attachment 4 SunCentral Maroochydore Pty Ltd Annual Report 2020

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

12. Property, plant and equipment

Details of the Company’s property, plant and equipment and their carrying amount are as follows:
Office Office Leasehold Total
Measurement at cost Furniture Equipment Improvements
$ s $ B
Asset Values
Cpening gross value as at 1. July 2018 52,859 38,571 57,113 148,542
Additions at cost - 5,716 - 8,716
Dicposals - -
Closing gross value as at 30 June 2020 52,859 45,287 57,113 155,258
Accumulated Depreciation & Impairment
Opening accumulated deprecia 17.179 19,699 28,082 65,960
asatiJuly 2019
Depreciation provided during period 18,0M 13,741 26,689 58,440
Closing accumulated depreciation and 35,190 33,440 55,771 124,400
impairment as at 30 June 2020
Total book value as at 30 June 2020 17,669 11,847 1,342 30,858
Office Office Leasehold Total
Measurement at cost Furniture Equipment Improvements
% =23 $ =}
Asset Values
Opening Gross Value as at 1 July 2018 27,264 az27 52,917 102,308
Additions at cost 25,595 16,444 4,196 46,234
Closing gross value as at 30 June 2019 52,859 38,571 57,113 148,542
Accumulated Depreciation & Impairment
2,613
Opening accumulated depreciation balance 3,467 ’ 2,070 15,150
asat1Jduly 2o1a
- . . 10,0886 27,012
Depreciation provided during period 13,712 ' : 50,810
- 65,960
Closing accumulated depreciation and waTe 12,699 29,082 !
impairment as at 30 June 2019
35,680 18,872 28,031 82,582

Total book value as at 30 June 2019
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Plant &
Buildings Equipment Total
13. Right of use of leased assets s s £
(a) Right-of-use a 5
Opening balance as at1.July 2012 95,333 45,028 141,361
Additions -
Depreciation charge 43,333 31,957 75,308
Disposals / de-recognition -
Closing balance at 30 June 2020 52,000 14,053 66,053
1.July 2018 opening balance adoption of AASB16 49,8323 83,989 233,822
Additions - - -
Depreciation charge 54,500 37,961 92,481
Disposals / de-recognition - -
Closing balance at 30 June 2019 95,333 46,028 141,361
2020 2019
B 5
(b) Lease liahilities
Current 55,554 126,611
MNon-current 499 14,750

for: Golf Street leas
'21-%4,097; ICT

s for the recognition of the le
$4,133: ICT Se

s12/20 - 52

expir

ire Tel lease expires O = contract expire

14. Trade and other payables

Trade and other payables recognised consist of the following
Unsecured liabilities:

Trade creditors

Annual Leave

Accrued expenditure

GST

G5

iabilities

Payroll liabilities

Amounts paya =
ultimate parent entity

vota vehicle lease expire 10/20 -

55,489
2020 2019
$
961,065 1,120,830
102,620 93,316
68,311 935,582
989 -
53,707 05,635
11,000 44,000
197, ,290,362

Financial liabilities at amortised cost classified as trade and other payables:
Trade and other payables

- total current

1,197,602

2,299,362

Financial liabilities as trade and other payables:

1,197,692

2,299,362

The average credit period on t

e and other payables (excluding GST payable) is 32 days. No interestis payable on
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15. Financial instruments

a. Financial risk management

i. Overview

The Company has exposure to the following risks from its use of financial instruments:
+ Creditrisk

* Liguidity risk

+« Market risk

Risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk

wagement policies and systems are reviewed

limits and controls, and to monitor risks and adherence to limits. Risk me

regularly to reflect changes in market conditions and the Company’s ac

ii. Creditrisk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligaticns, and arises principally from the Company’s receivables from customers.
Trade and other receivables
The Company’s exposure to creditrisk is influenced mainly by the individual characteristics of each customer. The
demographics of the Company’s customer base, including the default risk of the industry in which customers operate,
has less of aninfluence on credit nisk
At the reporting date, there were no significant concentrations of credit risk. The Company does not require collateral in
respect of trade and other receivables.

iii. Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company’s

approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient readily available funds to

ts liabilit when due, under both normal and str d conditions, without incurring unacceptable losses ar risking

meet

damage to the Company’s reputation,

Typically, the Company ensures that it has sufficient cash on demand to meet expected operational expenses for

cluding the servicing of financial obligations. This excludes the potential impact of extreme

a period of 365 days, in

circumstances that cannot reasonab Y be rllf!c:l('.l(!fl.
iv) Market risk
Market risk is the risk of changes in market prices. The objective of market risk management is to manage and contro
market risk exposures within acceptable parameters, while optimising the return.

b. Creditrisk
i. Exposure to credit risk

lhe carrying amount of the Company’s financial assets represents the maximum credit exposure

Note 2020 2019

5 3

Cash and cash equivalents 9 1,242,456 1,426,697
Trade and other receivables 10 808,204 1,609,487
2,050,660 3,036,184

The Company’s maximum exposure to credit risk for trade receivables at the reporting date by gecgraphic region was

Australia 508,204 1,609,487

808,204 1,609,487
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15. Financial instruments cont.

The Company’s maximum exposure to credit risk for trade receivables at the reporting date by type of customer was:

2020 2019

$ $

Parent Entity 807,097 1,431,820
Other 165,287
807,097 1,597,177

ranks and other financial institutions is managed by the Board of Directors. Surplus

Creditrisk related to balances with

Standard and Poor’s rating of at least AA-.

funds are aonly invested with counterparties with &

ii. Impairment losses

eing of the Company’s trade receivables at the reporting date was:

Gross Impairment Gross Impairment

2020 2020 2019 2019

s $ & id

Not past due 808,204 - 1.594,399 -
Fast due 31-80 days - - 2,778 )

c. Liguidity risk

Liguidity risk refers to the situation where the Company may encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset. The Company is exposed to liquidity risk
through its trading in the normal course of business.

2020 2019

% S

- less than 12 months 1,187,692 2,299,362
1,197,692 2,299,362

d. Currency risk

The Company has no current exposure to foreign currency risk.

16. Fair Value Measurements

The Company does not subsequently measure any liabilities at fair value or a recurring basis, or any assets or liabilities at

fair value on a non-recurring basis. The fair value of trade and other receivables is assumed to approximate the value of the

ariginal transaction, less any allowance for impairment.

. 2019

17. Share Capital 2020
3 ]
Ordinary Shares in issue as at commencement of reporting period 500,000 500,000
In issue at 30 June 2020 - fully paid 500,000 500,000

i. Ordinary shares
The sole holder of these shares is entitled to dividends as declared from time to time and are entitled to one vote at

general meetings of the Company

i. Issue of ordinary shares

In April 2015, the Company approved the issue of 500,000 %1 ordinary shares to the Sunshine Coast Regional Council.
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18. Construction contract commitments

Commitments for construction contracts at the reporting date but not recognised in the financial statements

2020 2019
Payable - minimum payments: 5 s
Mot later than 12 months 1,425,186 5,592,040
1,425,186 6,592,040
19. Reconciliation of cash flow from operating activities 2020 2019
Cash flows from operating activities 27182
Net profit / (loss) for the year 43,605 =0
Adjustments for:
Depreciation 58,440 50,810
Operating surplus before changes in working capital and provisions 102,045 77,993
Change in trade and other receivables 790,079 2,938,205
Change in prepayments 10,049 (5,413)
Change in trade and other payables (1,090,906) (2,634,229)
Change in provisions and employee benefits 10,768 10,302
Change inaccrued interest 529 424
Net cash generated from operating activities (177,436) 287,281

20. Related party transactions

Related Parties

The Company’s main related parties are as follows:

a. Entities exercising control over the Company

chich exen ntrol over the Company, is the Sun cil. The Council and its

The p

controlled ent “ouncil and is therefo

related party.

b. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities of the company,

directly or indire >d key management personnel. For d o

disclosures relating to key ma ome ation, refe € t personnal during the

period have been identified in the Director’s Report.

c. Other related parties

nnel and entities controlled o

Other related parties include ¢ > family members of key

management persc

controlled by those annel, individy tions

ally or collectively with their close family memt

with this type of entity has occurred in the period.

d. Transactions with related parties
i

Transactions between related parties are on normal commercial terms and conditions n favourable than those

available to other parties unless otherwise stated.
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20. Related party transactions contd.

Related Parties
2020 2019

The following transactions cccurred with related parties: % &
Revenue

Parent entity - Sales of goods and services 12,141,558 19,225,201
Associate of the Parent Entity - Sales of goods and services FOO0,067 1,551,398
Expenditure

Parent entity - Purchase of goods and services 73,680 50,000

21. Auditor remuneration 2020 2019

The provision relating to the audit or review of the financial statements 3 B3

and all ather < -es during the re ariod, is as follows:
Audit of the financial statements by the Auditor-General of Queensland 24,600 24,100
24,600 24,100
. R 2020 2019

22. Contingent liabilities

Details and estimate of maximum amounts of contingent liabilities are as follows: 3 =
ndemnity amount provided to the Local Government Workcare Bank Guarantee 17,244 11,269
17,244 1,269

sland local government workers ¢

The Company is a member of the Que mpensation self-insurance scheme, Local

Governmeant Workcare. Under t scheme the Company has provided an indemnity towards a bank guarantee to cover bad

s which may remain should t

f-insurance licence be cancelled and there were insufficient funds available to cover

tanding liabilities. Only the Quee nd Government’s workers compensation authority may call on &
9 Y = Y may

guarantee s Id the above circumstances arise.

23. Economic dependency and going concern

The financial statements have been prepared on a going concern basis which contemplates continuity of normal bus
nd settlement of liabilities in the ordinary course of business. Currently, th
of the Company to continue its operations at current levels is dependent upon future ongoing funding being
parent entity the Sunshine Coast Regional Council . The Directors believe that nece

activities and the realisation of

provided

ssary funding will be forthcoming, and

that there are no current indications that the funding arrangements will change.

24. Events after the reporting period

Frogr.
the

sinevaluating submissions arising from the Invitation for Expressions of Interest for the balance land portion of
ject will continue into the next financial year, with potential commercial outcomes finalised over the coming period.

25. COVID-19 Pandemic

The COVID-1g pandemic did not have any material financial impact to the Company during the financial year. However, as
aresult of the pandemic the Board and CEQ agreed to a salary reduction, refer to Note 7.
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DIRECTORS’ DECLARATION FOR
THE YEAR ENDED 30 JUNE 2020

In the opinion of the Directors of SunCentral Maroochydore Pty Ltd (the Company):

a. the financial statements and notes, set out on pages 14 to 30 are in accordance

sns Act 2001, including

complying with Australian Accounting Standards, Australian Accounting

Interpretations and the Corp.

b.
dwhen they bec

Signed in accordance with a resclution of the Directors

L~

Dr. Douglas McTaggart

Cha

rman

Dated at Marcochydore this day 14" September 2020.
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® @ Audit Office

Better public services
INDEPENDENT AUDITOR’S REPORT
To the Members of SunCentral Maroochydore Pty Ltd

Report on the audit of the financial report

Opinion

| have audited the accompanying financial report of SunCentral Maroochydore Pty Ltd.
In my opinion, the financial report:

a) gives a true and fair view of the company's financial position as at 30 June 2020, and its
financial performance and cash flows for the year then ended

b) complies with Australian Accounting Standards.

The financial report comprises the statement of financial position as at 30 June 2020, the
statement of profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, notes to the financial statements
including significant accounting policies and other explanatory information, and the directors'
declaration.

Basis for opinion

| conducted my audit in accordance with the Auditor-General Auditing Standards, which
incorporate the Australian Auditing Standards. My responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Report section
of my report.

| am independent of the company in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’'s APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to my audit of the financial report in
Australia. | have also fulfilled my other ethical responsibilities in accordance with the Code
and the Auditor-General Auditing Standards.

| am also independent of the company in accordance with the auditor independence
requirements of the Corporations Act 2001, and confirm that the independence declaration
required by the Corporations Act 2001, which has been given to the directors of the
company, weould be in the same terms if given to the directors as at the time of this auditor's
report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Other information

Other information comprises the information included in the company's annual report for the
year ended 30 June 20, but does not include the financial report and my auditor’s report
thereon.

Those charged with governance are responsible for the other information.

My opinion on the financial report does not cover the other information and accordingly | do
not express any form of assurance conclusion thereon.
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Better public services

In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this other information, | am required to repert that fact.

| have nothing to report in this regard.
Responsibilities of the company for the financial report

The company's directors are responsible for the preparation of the financial report that gives
a true and fair view in accordance with Australian Accounting Standards, and for such
internal control as the company's directors determine is necessary to enable the preparation
of the financial report that is free from material misstatement, whether due to fraud or error.

The company's directors are also responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial report

My objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
this financial report.

As part of an audit in accordance with the Australian Auditing Standards, | exercise
professional judgement and maintain professional scepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial report, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion on
the effectiveness of the company's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the company.

Sunshine Coast Regional Council OM Attachment Page 126 of 127



ORDINARY MEETING 12 NOVEMBER 2020
Item 8.8 2019/20 Financial Statements and Community Financial Report
Attachment 4 SunCentral Maroochydore Pty Ltd Annual Report 2020

® Queensland
® ® Audit Office

Better public services

¢ Conclude on the appropriateness of the company's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company's
ability to continue as a going concern. If | conclude that a material uncertainty exists, | am
required to draw attention in my auditor’s report to the related disclosures in the financial
report or, if such disclosures are inadequate, to modify my opinion. | base my conclusions
on the audit evidence obtained up to the date of my auditor's report. However, future
events or conditions may cause the company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial report, including
the disclosures, and whether the financial report represents the underlying transactions
and events in a manner that achieves fair presentation.

| communicate with the company's directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

G T
KJ_ ( Jﬂdﬁ{f‘wﬁ
' 18 September 2020

Charles Strickland Queensland Audit Office
as delegate of the Auditor-General Brisbane
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